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SUBJECT: U.S.-CANADIAN TARIFF BILATERAL - CHEMICALS 

1 . SUMMARY. U.S. MTN DEL (HAMERSCHLAG ET AL) MET WITH 
CANADIAN MTN DEL (DENIS ET AL) FOR THE FIRST OF A SERIES OF 
DETAILED SESSIONS ON VARIOUS PARTS OF EACH OTHER'S OFFERS. 

U.S. NOTED THAT CANADIAN CHEMICALS TARIFF OFFER WAS IN 
ADEQUATE, AND THAT REQUESTS FOR IMPROVEMENTS WOULD BE 
SUBMITTED SHORTLY. THE CANADIANS PROVIDED TRADE DATA ON 
THE NUMEROUS EX-OUTS IN THEIR TARIFF OFFER (BEING HAND- 
CARRIED BY HAMERSCHLAG), BUT A PRELIMINARY EXAMINATION OF 
THIS DATA SUGGESTS FURTHER REVISIONS MAY BE IN ORDER. END 
SUMMARY. 

2. U.S. MTN DEL PROCEEDED THROUGH NUMEROUS QUESTIONS 
GENERATED BY MULTIPLE CANADIAN EX-OUTS BY END USE, QUEER 
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NOMENCLATURE ("OTHER THAN THE FOLLOWING" REALLY MEANS "NOT 
ELSEWHERE SPECIFIED;" "FOR USE IN CANADIAN MANUFACTURES" 
REALLY MEANS "NOT FOR RETAIL USE"), AND DOUBLE BASE RATES. 

THE CANADIANS WERE SYMPATHETIC AND HELPFUL AND PROVIDED 
EXPLANATIONS AND TRADE DATA. THEY WERE WILLING TO LISTEN 
TO SUGGESTIONS FOR IMPROVING OR SIMPLIFYING THEIR OFFER. 

IT WAS WELL-RECOGNIZED, HOWEVER, THAT THE REAL SOURCE OF 
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CONFUSION IS THE OBSOLETE NOMENCLATURE AND THE CANADIAN 
PREDILECTION FOR TINKERING WITH THEIR TARIFF SCHEDULE. 

3. WE NOTED THAT THE CANADIAN CHEMICALS TARIFF OFFER HAS 
LITTLE REAL VALUE TO THE U.S., CONSISTING LARGELY OF MINOR 
RATE REDUCTIONS AND BINDINGS OF APPLIED FREE RATES. 
REDUCTIONS WERE PARTICULARLY DISAPPOINTING IN THOSE 
PRODUCTS LIKE PAINTS AND PLASTICS WHICH ARE MORE HIGHLY 
PROCESSED. WE NOTED REQUESTS FOR IMPROVEMENTS WOULD SOON 
BE FORTHCOMING. DENIS MADE NO MORE THAN A PERFUNCTORY 
DEFENSE. (COMMENT: PRIVATELY THE CANADIANS HAVE ACKNOW- 
LEDGED THAT THEIR CHEMICALS OFFER IS INADEQUATE. WE THINK 
THAT WHEN THEIR OFFER WAS BEING PREPARED THE GOC DID NOT 
ANTICIPATE THAT THE U.S. WOULD HAVE BEEN AS RESPONSIVE AS 
WE WERE TO THEIR INDICATIVE LISTS. END COMMENT.) 

4. WE RAISED THE ISSUE OF THE HIGH DUTY AND VALUATION 
PROBLEMS WITH WALL PAPER SAMPLE BOOKS AND PAINT CHIP 
CARDS, WHICH RESULT IN NEARLY PROHIBITIVE CHARGES ON SUCH 
ARTICLES VITAL TO THE RETAIL SALE OF PAINTS AND WALT. 

PAPER. AGAIN, THE CANADIANS WERE SYMPATHETIC, GORE NOTING 
AT ONE POINT HIS RECOLLECTION THAT WALL PAPER SAMPLE BOOKS 
WERE ONCE CLASSIFIED IN HEADINGS OTHER THAN ADVERTISING 
MATERIAL AT A LOWER DUTY. FYI. IN FOLLOW-UP CONVERSATION 
GORE NOTED THAT A WALL PAPER SAMPLE BOOK WITHOUT PRINTING 
MIGHT BE CLASSIFIED AS "MANUFACTURES OF PAPER" AT 17.5 
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PERCENT INSTEAD OF AS ADVERTISING MATERIAL AT 25 PERCENT. 

END FYI. 

5. ONLY CANADIAN COMMENT OF SUBSTANCE WAS A QUESTION BY 
DENIS AS TO WHETHER THE U.S. AND CANADA SHOULD EXCHANGE 
THEIR REQUESTS FOR IMPROVEMENTS MADE TO OTHER MTN 
PARTICIPANTS. AS PREVIOUSLY REPORTED, THE CANADIANS HAVE 

A STRONG ATTACHMENT FOR A JOINT STRATEGY ON ITEMS OF COMMON 
EXPORT INTEREST. 

6. DRAFTED BY MALISH. CULBERT 
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